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Limited review report on the interim condensed consolidated financial statements

To: The Board of Directors of Middle East Glass Manufacturing Company (S.A.E.)

Introduction

We have reviewed the accompanying consolidated statement of financial position at 31 March 2019
of Middle East Glass Manufacturing Company (S.A.E.) and the related consolidated statements of
profits or losses, comprehensive income, changes in equity and cash flows for the three months then
ended. Management is responsible for the preparation and fair presentation of these interim
consolidated financial statements in accordance with Egyptian Accounting Standards. Our
responsibility is to express a conclusion on these interim condensed consolidated financial statements
based on our review.

Scope of limited review

We conducted our limited review in accordance with Egyptian Standard on Review Engagements No.
2410, “Review of Interim Financial Statements Performed by the Independent Auditor of the Entity.”
A limited review of interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A limited review is substantially less in scope than an audit conducted in accordance with Egyptian
Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion on these interim financial statements.

Conclusion

Based on our limited review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements is not prepared in all material
respects, in accordance with Egyptian Accounting Standards.

.y
P

Mohamed Ahmed Fouad, CPA
R.A.A. 11595
FR.A. 235

30 July 2019
Cairo

PricewaterhouseCoopers Ezzeldeen, Diab & Co., Public Accountants
Plot no 211, Second Sector, City Center, New Cairo 11835, Egypt, PO Box 170 New Cairo
T: +20 2 2759 7700, F: +20 2 2759 7711, WWw.pwc.com



MIDDLE EAST GLASS MANUFACTURING COMPANY (S.A.E.)

Consolidated condensed statement of financial position - As at 31 March 2019

(All amounts in Egyptian Pounds)

Non _current assets
Property, plant and equipment
Intangible assets
Investment in associates
Derivative financial insturments
Right of use assets

Total non-current assets

Current assets
[nventory
Trade and notes receivables
Prepaid expenses and other receivables
Due from tax authority
Due from related parties
Cash and bank balances
Total current assets
Total assets

Owners' equity
Issued and paid up capital

Legal reserve
Share premium reserve
Other reserves
Payments under capital increase
Accumulated losses
Total owners' equity

Non-current liabilities
Long-term loans
Retirement benefits obligations
Deferred tax liabilities
Long term notes payable
Derivative financial insturments
Lease liabilities

Total non-current liabilities

Current liabilities
Provisions
Current portion of long-term loans
Bank overdrafts
Trade and notes payables
Accrued expenses and other payables
Due to tax authority
Due to related parties
Lease liabilities
Total current liabilities
Total owners' equity and liabilities

31 March 31 December
Notes 2019 2018

4 1,055,156,482 1,072,396,788
285,908,203 289,864,347
152,570,335 153,152,360

28,033,615 28,033,615
2 64,463,076 -
1,586,131,711 1,543,447,110
325,367,870 326,036,727
341,652,776 288,403,810
317,545,907 309,095,862

64,449,864 46,130,620

104,486,359 82,492,368

80,922,359 49,218,858
1,234,425,135 1,101,378,245
2,820,556,846 2,644,825,355
50,322,580 50,322,580

25,161,260 25,161,260

172,217,162 172217162

13,129,007 13,129,007

432,825,002 432,825,002
(194,640,598) (278,333,396)
499,014,413 415,321,615

5 753,467,412 783,101,973
10,004,828 10,014,978

83,414,972 82,157,302

- 2,390,918
50,412,519 50,412,519
2 58,790,279 -
956,090,010 928,077,690
30,464,238 31,464,238
5 305,792,964 303,501,784
5 288,239,311 222,333,210
364,076,478 400,338,113
211,102,898 231,493,147
159,600,269 111,540,558
723,440 755,000
2 5,452,825 -
1,365,452,423 1,301,426,050
2,820,556,846 2,644,825,355

The accompanying notes on pages 7 - 19 form an integral part of these consolidated financial statements.

Lo D

Mr. Xbdul Galil Besher

Auditor's repart attached
s A

Chief Financial Officer

Mr. Peter Carpenter

Board Member

-2 -

Chairman
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MIDDLE EAST GLASS MANUFACTURING COMPANY (S.A.E.) AND ITS SUBSIDIARIES

Consolidated condensed statement of profit or loss
For the three months period ended 31 March 2019

(All amounts in Egyptian Pounds)

Sales
Cost of sales

Gross profit

Selling and marketing expenses
General and administrative expenses
Other operating expense
Other operating income

Profit from operations

Finance costs, net
Share of loss of associate accounted for using the

equity method
Net profit before tax

Income tax

Net profit from continuing operations
Net profit for the period from discontinued operations

(net of tax)

Profit for the period

Profit for the period is attributable to:
Owners' equity
Non-controlling interest

Net profit for the period is attributable to owner's
equity arises from:

Continuing operations

Discontinuing operations

Earnings per share (Basic / diluted) from
continuing and discontinuing operations
Earnings per share from continuing operations

Earnings per share from discontinuing operations
Total earnings per share

31 March 31 March
2019 2018
454,224,188 374,516,338
(300,139,337) (244,466,870
154,084,851 130,049,468
(45,673,919) (58,498,259)

(31,418,825)

(25,251,679) (19,491,126)
(6,011,462) (2,987,878)
23,838,641 13,650,767

100,986,432 62,722,972

(61,359,514)

(582,024) ;
68,985,583 1,363,458
(14,154,746) 3,655,663
54,830,837 5,019,121
43,701,416 12,100,914
98,532,253 17,120,035
98,532,253 12,279,669
- 4,840,366
98,532,253 17,120,035
54,830,837 5,019,121
43,701,416 7,260,548
98,532,253 12,279,669
1.10 0.10

0.86 0.14

1.96 0.24

The accompanying notes on pages 7 - 19 form an integral part of these consolidated financial statements.
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MIDDLE EAST GLASS MANUFACTURING COMPANY (S.A.E.)

Consolidated condensed statement of other comprehensive income
For the three months ended 31 March 2019

(All amounts in Egyptian Pounds)

Profit for the period

Other comprehensive income

Total comprehensive income

Total comprehensive income for the period is attributable
to:

Owners' equity

Non-controlling interest

31 March 31 March
2019 2018
98,532,253 17,120,035
98,532,253 17,120,035
98,532,253 12,279,669
- 4,840,366
98,532,253 17,120,035

The accompanying notes on pages 7 - 19 form an integral part of these consolidaled [inancial statements.
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MIDDLE EAST GLASS MANUFACTURING COMPANY (S.A.E.)

Consolidated condensed statement of cash flows
For the three months period ended 31 March 2019

(All amounts in Egyptian Pounds)

Cash flows from operating activities
Net profit for the period before tax
Adjusted bv:
Interest expenses
Interest income
Depreciation and amortization
Amortization of right of use
Gain on sale of property, plant and equipment
Impaitnent of fixed assels
Retirement benefits provision
Share of [oss associate using equity method
Unrealized foreign exchange gain
Cash flows from operating activities before changes in working capital

Inventories
Trade and notes receivables
Prepaid expenses and other receivables
Due from tax authority
Due from related parties
Trade and notes payables
Accrued expenses and other payables
Due to tax authority
Due to related parties
Provisions used
Payment of employees retirement benefits
Cash flows inflow from operations
Interest paid
Cash {outflow) / inflow from operating activities from continuing operations
Cash outflow from operating activities from discontinued operations
Net cash outflow frem operating activities

Cash flows from investing activities

Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment

Interest income received

Proceeds from disposal of subsidiary

Cash inflow / (outflow) from investing activities from continuing
Cash outflow from investing activities from discontinued operations
Net cash inflow / (outflow) from investing activities

Cash flows from financing activities
Bank overdrafts
Repayments of borrowings
Lease liability
Proceeds from borrowings
Payment of long term notes payable
Cash inflow from financing activities from continuing operations
Cash inflow from financing activities from discontinued operations
Net cash inflow from financing activities

Increase / (Decrease)} in cash and cash equivalent
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Cash from continuing operations
Cash from discontinued operations

31 March 31 March
Note 2019 2018
68,985,583 1,363,458
42,119,933 62,684,387
- {23,482)
4 44,087,217 40,108,881
1,576,397 -
(57.480) -
238,600 -
- 3,032,552
582,025 -
(20,712,050} (2,858,936)
136,820,225 104,306,860
668,857 {11,138,806)
(53,248,966) {50,416,098)
(16,827,578) (25,052,546)
(18,319,244} {12,451,108)
(21,993,991} {19,049,470)
(36,261,635) (8,160,561)
10,792,902 68,253,056
22475127 17,754,150
(31,560} -
{1,000,000) (875,403)
(10,130) -
23,063,987 63,170,074
(73,303,084) {44,985,522)
(50,239,097 18,184,552
- (51,010.365)
(50,239,097) (32,825,813
4 (23,156,016} (20,497,181)
84,129 -
- 23,482
56,388,923 -
33,317.036 (20.473.699)
- (1.484.190}
33,317,036 (21,957,889
65,906,101 6,702,858
5 (6,631,331) (7,257,188)
(8,258,290) -
5 - 4,680,720
{2,390,918) -
48,625,562 4,126,390
- 48,666,789
48.625.562 52,793.179
31,703,501 (1,990,523)
49,218,858 52,990,662
_80.922.359 __ 51,000,139
§0,922,359 47,209,085
- 3,791,054

The accompanying notes on pages 7 - 19 form an integral part of these consolidated financial statements.

-6-
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MIDDLE EAST GLASS MANUFACTURING COMPANY (S.A.LE.)

Notes to the inferim condensed consolidated financial statements
For the three months period ended 31 March 2019

(In the notes all amounts are shown in Egyptian Pounds unless otherwise stated)

1. General information

Middle East Glass Manufacturing Company S.A.E. (the Company) was established in 1979 as an
Egyptian joint stock company under the provisions of Law No. 43 of 1974 as amended by Law No. 230
of 1989 as amended by Law No. 8 of 1997, and is registered in the commercial register under number
193770 Cairo. The address of the Company’s registered office is Nasr City, 6"District, Industrial Zone,
Cairo — Arab Republic of Egypl.

The Company is listed on the Egyptian Stock Exchange (EGX).

The Company and its subsidiaries together comprise “the Group”.

The registered office of the Company is 6 Mokhayam El-Daem Street, Sixth District, Nasr City, Cairo.
The Company’s main activity is manufacturing all kinds of glass bottles and containers and the

acquisition of other entities that operate in the same industry.

The parent of the company is MENA Glass Holdings Limited with 51.43% ownership.

Subsidiaries Share Activity

Middle East Glass Containers Sadat

(previously Wadi Glass Container) 99.97% Manufacturing Glass Containers
MEG Misr for Glass MEG 99.97% Manufacturing Glass Containers
Misr for Glass Manufacturing (owned 99.97% Manufacturing all kinds of Glass
by MEG Misr for Glass MEG) Bottles and the acquisition of other

- entities that operate in the same field

These interim condensed consolidated {inancial statements have been approved for issuance by the
Chairman of the Board of Directors on 2019.

2. Accounting policies

The principal accounting policies applied in the preparation of these interim condensed consolidated
financial statements are the same as included in the annual consolidated financial statements for the
year ended 31 December 2018 financial statements. These policies have been consistently applied to all
the periods presented, unless otherwise stated.

A. Basis of preparation

These interim condensed consolidated financial statements as at 31 March 2019 have been prepared
in accordance with EAS 30 “Interim financial reporting”. As permitted by EAS 30, the Company
has opted to prepare a condensed version as compared to the year end consolidated financial
statements.

These interim condensed consolidated financial statements do not include all of the information and
disclosures required for a complete set of consolidated financial statements, and should be read in
conjunction with the Company’s annual financial statements for the year ended 31 December 2018.
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MIDDLE EAST GLASS MANUFACTURING COMPANY (S.A.E.)

Notes to the interim condensed consolidated financial statements
For the three months period ended 31 March 2019

(In the notes all amounts are shown in Egyptian Pounds unless otherwise stated)

B. New standards, interpretations and amendments adopted by the Company

On 28 March 2019, the minister of Investment issued a decree no. 69 for 2019 which includes new
standards and amendments to the existing standards. The amendments in the EASs have been
published in the official gazette on 7 April 2019. These changes are mainly represented in three
new standards which should be adopted for the financial periods commencing on or afler [ January
2020 as follows:

1-

EAS No. (48) — “Revenue from contracts with customers”:

This standard should be adopted for the financial periods commencing on or after 1 January
2020. Early adoption is permitted, providing that the amended standards No. (1}, (25), (26) and
(40) should be adopted at the same time.

This standard established a comprehensive framework for determining how much and when
revenues should be recognized. This standard replaces EAS No. (11) ‘revenues’ and EAS No.
(8) ‘construction contracts’.

EAS No. (47) ~ “Financial instruments”:

This standard should be adopted for the financial periods commencing on or after 1 January
2020. Early adoption is permiited, providing that the amended standards No. (1), (25), (26) and
(40) should be adopted at the same time.

The standard includes a new classes of classification and impairment model for financial assets
which reflects the business model in order to manage the assets and their cash flows through
this business model.

EAS No. (47) replaced ‘incurred loss’ model in EAS No. (26) by ‘expected credit loss’ model.
EAS 49 for all finance’ lease contracts as required by EAS,

EAS No. (49) — “Leases™;
Effective 1 January 2019, the Company started to adopt EAS 49 for all finance lease contracts
as required by EAS 49,
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MIDDLE EAST GLASS MANUFACTURING COMPANY (S.A.E.)

}— Notes to the interim condensed consolidated financial statements
- For the three months period ended 31 March 2019

(In the notes all amounts are shown in Egyptian Pounds unless otherwise stated)

Basis of preparation (continued)

The Company has performed a detailed impact assessment of EAS 49 and the impact on its
adoption as at 1 January 2019 was ag follows:

. 31 December Impact of 1 January
- 2018 EAS 49 2019
Assets
Non-current assets
E ' Property, plant and equipment 1,072,396,788 - 1,072,396,788
- Intangible assets 289,864,347 - 289,864,347
Investment in associates 153,152,360 - 153,152,360
""" Derivative financial instruments 28,033,615 - 28,033,615
} Right of use assets - 66,039,472 66,039,472
Total non-current assets 1,543,447,110 66,039,472  1,609,486,582
? Current assets
[ Inventories 326,036,727 - 326,036,727
Trade and notes receivables 288,403,810 288,403,810
- Prepayments and other receivables 309,095,862 (8,377,533) 300,718,329
z Due from tax authority 46,130,620 i 46,130,620
' Due from related parties 82,492,368 - 82,492,368
. Cash and cash equivalents 49,218,858 - 40,218,858
i Total current assets 1,101,378,245 (8,377,533) 1,093,000,712
- Total assets 2.644,825,355 57,661,930 2.702,487,294
. Owner's equity and liabilities
} Issued and paid up capital 50322580 - 50,322,580
L. Legal reserve 25,161,260 - 25,161,260
i Share premium reserve 172,217,162 - 172,217,162
i Other reserves 13,129,007 - 13,129,007
{ Payments under capital increase 432,825,002 - 432,825,002
Accumulated losses (278,333,396)  (14,839,455) (293,172,851)
i Net owner's deficit 415,321,615  (14,839,455) 400,482,160
L Liabilities
Non-Current liabilities
2 Long-term loans 783,101,973 - 783,101,973
E,, Retirement benefits obligations 10,014,978 - 10,014,978
Deferred tax liabilities 82,157,302 - 82,157,302
- Long term notes payable 2,390,918 - 2,390,918
i Derivative financial instruments 50,412,519 - 50,412,519
’ Lease liabilities - 62,474,522 62,474,522
- Total non-current liabilities 928,077,690 62,474,522 990,552,212
£ Current liabilities
- Provisions 31,464,238 - 31,464,238
Current portion of long-term loans 303,501,784 - 303,501,784
é Bank overdrafts 222,333,210 - 222,333,210
' Trade and notes payable 400,338,113 - 400,338,113
_ Accruals and other payables 231,493,147 - 231,493,147
j Due to tax authority 111,540,558 - 111,540,558
. [ease liabilities - 10,026,872 10,026,872
Due to related parties 755,000 - 755,000
fF Total current liabilities 1,301,426,050 16,026,872 1,311,452,522
“ Total owner's equity and liabilities 2,644,825,355 57,661,939  2,702,487,294

-9.
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MIDDLE EAST GLASS MANUFACTURING COMPANY (S.A.E.)

Notes to the interim condensed consolidated financial statements
For the three months period ended 31 March 2019

—~ (In the notes all amounts are shown in Egyptian Pounds unless otherwise stated)

Basis of preparation (continued)

Upon initial recognition, the right of use asset is measured as the amount equal to initially

measured lease liability adjusted for lease prepayments. Subsequently, the right of use asset is
_ measured at cost net of any accumulated depreciation and accumulated impairment losses.
3 Depreciation is calculated on a straight-line basis over the shorter of estimated useful lives of
L the right-of-use assets or the lease term, unless there is a bargain purchase option at the end of

the lease.

The lease liability was measured upon initial recognition at the present value of the future lease
payments, discounted with the Company’s incremental borrowing rate. Generally, the Company
r uses its incremental borrowing rate as the discount rate. Subsequently lease liabilities are
I measured at amortized cost using the effective interest rate method.

£ Right-of-use assets and lease liabilities will be remeasured subsequently if one of the following
i events occurs:

""" - Change in lease price due to indexation or rate which has become effective in reporting
o period.

i - Modifications to the lease contract.

- Reassessment of the lease term.

Transition
{ The Company adopted EAS 49 on the date the standard becomes effective, 1 January 2019, The
Company adopted the standard using the modified retrospective approach. And that
comparatives were not restated.

sy

The Company used the following practical expedients when adopting EAS 49 on its effective

I“‘ date:

- EAS 49 applied only to contracts that were previously assessed as finance leases in
accordance with EAS 20;
E - asingle discount rate applied to a portfolio of leases with reasonably similar characteristics
as permitted by EAS 49;
- initial direct cost was excluded from the measurement of the right-of-use asset as at
1 January 2019;

The weighted-average incremental borrowing rate applied to lease liabilities recognized on
1 January 2019 was 19%.

The following table reconciles the Company’s operating lease commitments as at 1 January
2019, to the iease liabilities recognized upon initial application of EAS 49 at 1 January 2019.

H

Operating lease commitments as at 1 January 2019 110,998,322
r Short term leases -
£, Total undiscounted lease commitments 110,998,322
{ Discounting effect using incremental borrowing rate {38,496,928)
13 Lease liability recognized on balance sheet as at 1 January 2019 72,501,394
.
-10 -
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MIDDLE EAST GLASS MANUFACTURING COMPANY (S.A.E.)

Notes to the interim condensed consolidated financial statements
For the three months period ended 31 March 2019

(In the notes all amounts are shown in Egyptian Pounds unless otherwise stated)

Fair value of financial instruments (continued)

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hicrarchy, described as follows, based on the lowest level of
inputs that is significant to the fair value measurement as a whole:

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

D. Liquidity risk management

Liquidity risk is the risk that the Group will encounter difficulty in meeting financial obligations
due to shortage of funds. The Group’s exposure to liquidity risk arises primarily from mismatches
of the maturities of financial assets and liabilities.

The Company limits its liquidity risk by ensuring adequate bank facilities are available and by
maintaining adequate reserves, by monitoring forecast and actual cash flows and matching the
maturity profiles of financial assets and financial liabilities. Trade payables are normally settled
within 90 days of the date of purchase.

The table below summarises the maturities of the Group’s undiscounted financial liabilities at 31
March 2019, based on contractual payment dates and current market interest rates.

Between Between
Less than 6 month & 1&2 More than
6 month 1 year years 2 years
31 March 2019
Trade and notes payable 278,533,330 85,543,148 - -
Accrued expenses and other payables 144,518,353 34,340,260 - -
Bank overdrafts 224,453,076 63,786,235 - -
Due to related parties - 723,440 - -
Lease liability 8,460,964 7,950,543 27,818,266 26,200,604
Loans and borrowings 261,726,934 122,403,313 244,316,475 706,440,126
Total 917,692,657 314,746,939 272,134,741 732,640,730
Between Between

Less than 6 menth 1&2 More than

6 month & 1 year years 2 years
31 December 2018
Accounts and notes payable 282,964,065 117,374,048 - -
Accrued expenses and other payables* 140,212,617 28,026,395 - -
Bank overdrafts 160,477,097 61,856,113 - -
Loans and borrowings 236,333,838 98,614,008 216,455,420 622,821,984
Long term notes payable - - 2,390,918 -
Total 819,987,617 305,870,564 218,846,338 622,821,984

* Accrued expenses and other payables presented above excludes advances from customers.
-12 -
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MIDDLE EAST GLASS MANUFACTURING COMPANY (S.A.E.)

Notes to the interim condensed consolidated financial statements
For the three months period ended 31 March 2019

(In the notes all amounts are shown in Egyptian Pounds unless otherwise stated)

3. Critical accounting estimates and judgments

(1) Critical accounting estimates and assumptions

The preparation of these financial statements requires management to make judgements,
cstimates and assumnptions that affect the application of accounting policies and the reported
amounts of assets and liabilitics, income and expense. Actual results may differ {rom these
estimates. The significant judgements made in applying the Group’s accounting policies were
applied consistently across the annual periods. The significant judgements and key sources of
estimation uncertainty that have a significant effect on the amounts recognised in these financial
statements are outlined below.

a.

Employee benefits
Management determines employee benefit liabilities using an independent actuarial expert
and revises the sufficiency of these liabilities on an annual basis according to the accounting

policy.

Property, plant and equipment — useful life

Property, plant and equipment are a substantial portion of the total assets of the Group,
depreciation expense that is related to this property, plant and equipment is a substantial
portion of annual operating expenses.

The useful life of property, plant and equipment which were based on management
estimation and assumptions has a significant impact on assets value. Each item of the
property, plant and equipment has a useful life estimation based on the past experience of
corresponding assets, expected period in which economic benefits will flow to the Group
during the operation of the asset.

The useful life of property, plant and equipment estimates and assumptions are reviewed
periodically to assess if there is any adjustments or changes related to useful life or residual
values if there is any adjustments will be implemented on future years.

Intangible assets useful lives — customer relationships

The Group amortizes customer relationships arising from a business combination using the
straight line method over 5 years which is estimated to be the period of the projected cash
flows for customer relationships.

Impairment of gooedwill

The group tests whether goodwill has suffered any impairment on an annual basis in
accordance with the accounting policy. The recoverable amounts of cash generating units
are determined based on value-in-use calculations. These calculations require the use of
estimates.

Impairment of trade receivables

Impairment of trade receivables are estimated according to the aging of the debts.
Management assesses the credit position and the payment ability of customers in which
their debt is overdue as per the given credit facility and estimates, accordingly the Group
recognizes the required impairment.
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lmﬁl

GOL'TOS'6TI'L CO9'SPI'LOT  G6L'LPS'T S68'SLP'T RLEECSE STH 9T ISy ITI09L°SF1 SIS'OSL'OIE A4 313 JO PUI Y] IB N[BA Y00q N
(7LEET6'S16) - (PS5'069'Sr  (£08°0LE°6)  (ZE0°0S9°TI) (osL'6LTTT8)  (L6E'9T6'SY) - dzak Aty Jo pua Yy Je dugieg
S8LOGECLO'] SOC'CEr'yr  SRSTTRLl 766'S08'01  £60'8€8'T CRC TP RS S19°688°0FT  SI1S9SL'O1E aead ay) Jo pua Yy J¢ AN|eA yooq JaN
(SoT'199'1P0°'1) - (LIS'6LED)  OPP'LGT'P (z96'1ZT'¥1) (PTT'669°6r6)  (Ssg'ig9'sl) - 1524 3 JO PUD AU} J¢ DUy
SPS'LSL'PL - - SYO'LIGYI 00s‘0v1 - - - uone121dop sjesodsi
(Lo‘sLy'opr) - (Ls6'T89)  (96L°8%6) {oer'ziL'T) (sev'6ivLel)  (8spIIL’er - asuadxa uoneasdagy
(zLs'ET6'S167 - {rscro6o's)  (£08'0Le'6)  (ZE00SO°CTD) (98L'6L2°TT8)  (L6€9T6°69) - 1eak oy jo ujuurdoq 1e souB|Eg
uoneaLdap pavmwny
£68°LEOFPIT'T SOC'CEP'Pr  96E'IT9L  9PSROS'TI  SS0°090°L1 909°0CT'COY L OLYLIS'TTT  SIS'OSL'OIE dzak ay) Jo pua Ay} Ju duULLg
- (188750 11T) [£5°601 9Z0°LES go0°0z1 056°739°661 FLESO901 - HONONIISU0D Japun §33a(0ad Woly pasIgisuely,
(gc6'cLT'6) ($78°9L6) - {£+8°02) {oos‘ort) (16L°6€1°81) - - s[esodsi
191°786'1 - - - - 1912861 - - 1ES 10§ PIAY S1ASST WOYJ UOIRILJISSU[IY
GPEPO6'SS LIEGIC6Y  TISLOT T99°SF1 COI°LLY SL0°650°5E 885°6ET - SUONIPPY
IPESTHSHO'T €69'CYI°LOT  £SEHYTL [OL°9P811 09€°€07°91 TTTrE LT 80S°989°11T  CIS'9SL'9IE 1834 2yt Jo FuiuuTaq 18 ddueed
150D
BI0T Poquaa( (£
/Y OSI'G50'] 909°SLT'ST  (68°05Z'1 689°169'01  0TO'CIST 0L8'CLG'OFS T68'P6O'SEl  SIS'OSL'OIE pottad ay3 Jo pua 313 JE INfEA 06Q JON
{SE089°180°'T) - (PPO'CIS9)  EE0°6S0'P (£86'LPS'F1) (gog'cecoge)  (E6r'ver'sl) - pottad atp yo pud ayy e aduLjey
TI8'16 - - - 816 - - - uoneioaadap spesodsi(l
(CLO TSI OF) - {ges'ec)  (s1¥'8gD) {svg'Lip) (FP9vs8°9L) (ggorosyzy - ssuadxa uoperoardag
o1 vy 1p0'n) - (H1€°6LE9)  9pP°L6TD {zo6"1ZTv 1) (PTz'669°6P6)  (CS§°LE0'¢Cr) - powad ) Jo Buuuldaq 1 sdueieg
=c_uﬂ_uu.=~mw —u@um__._:..:uu<
6£8'9¢8'9CT T 909'SLT'ST  PL6'CILL  8S9'TEOTI €00 190°L1 QCL'LTC'CES' T SRC'GIREIT  SIS'9SL'OIE porsad ay jo pua 33 8 duE|RY
- (S¥LE166°LT) 1988 - - RS TIGLE - - UoNaNIISU0S tapun siaafoad woy paajsuelf
(0L6'LSE) (86Z°697) - - (728°'16) - - - s[esodsi(l
910'9S1'€T P6T'650'6 129°€01 THPTI 0LL'T6 PET PP T S1616T°1 - SUOLIPPY
C6R'LEOPII'T COLESH' Py 96E1T9°L  9PS'R0ST $50°090°L1 S09°0ET'E6F | OLYLTSTTT  €1S96L9IE potiad ay jo Suruuidaq e adurieq
won
GI0Z WoICIA 1€
[¥10], :o_uu_._._uw__ou u.:rsu.*n.m » u:u—:a_ncu :o_u_.ﬁ._oaw:ﬂ._u spjows pug mun_ﬁ::m ﬁ:ﬂ“\m
dapun mhuw—:_EcU uuwco _u—:.w pue mw_u_£m> u_._uEn::—vu
s1afoag anjuiny ‘Laurgasy
yuourdmba pue yued ‘Auadorg -y
{paiess asIMIfI0 ssojun spunog uendASH ur umoys aie SJUNOWE [[B S910U ay] U])
6107 Y2IBIA 1€ popua portad Suons 3.4} 3y} J0,] - - SYUIUIAJL)S [BIIUBUL] PIIEPI[OSUOD PISUIPUOD UILISJUT Y} 0F SIJON
(A'V'S) ANVAIAOD HNRIALDVANNVIA SSVIO LSV T 1AAIN
h..tk.l?n r,.filt» M...tllrfn_ _ci.lltr_ !..aklil r;rx%(é 4 wx?\f.L_ SO ” r.sl?i .LM rl.lr:tm r{a.xlab - _

S

Niimnrini




At T

-

Yoy

[aaa-namting |

P

T

MIDDLE EAST GLASS MANUFACTURING COMPANY (S5.A.E.)

Notes to the interim condensed consolidated financial statements
For the three months period ended 31 March 2019

(In the notes all amounts are shown in Egyptian Pounds unless otherwise stated)

Property, plant and equipment (continued)
Pledge on assets:
All machinery, tools and preduction lines are subject to commercial pledges, as collateral in the first

degree for bank loans extended to the Group (Note 5).

Project under constructions analysis is as follows:

Balance at Additions Balance at
1 January during the Transfer to 31 March
2019 year Disposal fixed asset 2019
44,433,305 9,059,294 (265,248) (27,951,745) 25,275,666
The balance of project under construction as of 31 December 2018 is represented as flows:
31 March
2019
New and upgraded furnace 4,363,597
New batch house 2,873,205
Others 1,822,492
9,059,294
5. Bank borrewings and overdraft
31 March 31 December
2019 2018
A. Borrowings - current portion
Bank loans 305,792,964 303,501,784
Bank overdrafts 288,239,311 222,333,210
Total current portion 594,032,275 525,834,994
B. Borrowings non-current portion
Bank loans 753,467,412 783,101,973
Total non-current portion 753,467,412 783,101,973
Total 1,347,499,687 1,308,936,967

Bank facilities extended to group companies are subject to security arrangements as follows:
- Key customers contracts.

- Restrictions over transfers of subsidiaries’ shares owned by the Company.

- Commercial pledges over plant and machineries.

- Insurance and assets acquired in favor of the banks.

- Cross corporate guarantee.

The average interest rate on loans is 2.75% over the Central Bank of Egypt lending rate (the “corridor”

rate) for loans in Egyptian pounds, 4.75% over Euribor for loans in Euro and 3.75% over 3 month Libor
for loans denominated in US Dollars.
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MIDDLE EAST GLASS MANUFACTURING COMPANY (S.A.E.)

Notes to the interim condensed consclidated financial statements
For the three months period ended 31 March 2019

(In the notes all amounts are shown in Egyptian Pounds unless otherwise stated)

6. Earnings per share
Basic earnings per share is calculated by dividing the net profit attributable to the shareholders of the
parent company by the weighted average number of ordinary shares issued, after considering the

proposed employees’ profit share.

A. Earnings per share from continuing operations

31 March 31 March
2019 2018
Net profit attributable to owners’ equity 55,543,817 5,019,121
Weighted average number of issued and paid shares 52322580 50322580
Earning per share 1.10 0.10
B. Earnings per share from discontinued operations
31 March 31 March
2019 2018
Net profit attributable to owners’ equity 43,701,416 7,260,548
Weighted average number of issued and paid shares 50322580 50322580
Earning per share 0.86 0.14

The diluted earnings per share is calculated by adjusting the weighted average number of ordinary
shares outstanding assuming full conversion of all potential dilutive ordinary shares. As of 31 March
2019, the parent company does not have potential diluted shares and therefore, diluted earnings per
share is equal to basic loss per share.

7. Assets and liabilities of disposal group classified as held-for-sale and discontinued operations

In October 2017, the Board of Directors of the Company approved the sale of 74% of its 60% investment
in “Medco Plast for Packing and Packaging System S.A.E.” (Medco Plast).

On 14 November 2018, the transaction closed and the consideration for the sales shares representing
74% of its investments in Medco Plast amounted to EGP 505,847,342 of which EGP 101,169,486 was
held in escrow account for completion price adjustment and potential warranty and tax claim in
accordance with the terms of the sale and purchase agreement which is customary in sale transaction.
The Company retains a non controlling interest of 15.6% in the issued capital of Medco Plast which is
recognized as an investment in associate. The value of the investment in associate was measured at fair
value at loss of control date.

-17-
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MIDDLE EAST GLASS MANUFACTURING COMPANY (S.A.E.)

Notes to the interim condensed consolidated financial statements
For the three months period ended 31 March 2019

(In the notes all amounts are shown in Egyptian Pounds unless otherwise stated)

Assets and liabilities of disposal group classified as held-for-sale (continued)

(a) The table below shows the results of the discontinued operations for the period ended 31
March 2019 and for the period ended 31 March 2018

31 March 31 March
2019 2018
Revenues - 245,233,988
Other income* 56,388,923 2,123,791
Expenses - (235,256,865)
Profit of discontinued operations 56,388,923 12,100,914
Income tax (12,687,507) -
Profit of discontinued operations after tax 43,701,416 12,100,914

* Other income represents amounts released from the deferred portion of Medco Plast sale
consideration. This deferred consideration was initially retained in escrow account in accordance with
the terms of the sale and purchase agreement and was released during the period after receiving the final
completion price adjustment report.

8. Financial instruments by category

Financial assets:

Loans and receivables

31 March 31 December

2019 2018
Trade and notes receivables 341,652,776 288,403,810
Due from related parties 104,486,359 82,492,368
Other receivables 233,103,336 216,791,737
Derivative financial instruments 28,033,615 28,033,615
Cash and bank balances 80,922,359 49,218,858

Financial liabilities:

Other financial liabilities

31 March 31 December

2019 2018
Borrowings 1,347,499,687 1,308,936,967
Trade and other payable 364,076,478 400,338,113
Accrued expenses and other payables 178,858,613 168,239,012
Derivative financial instruments 50,412,519 50,412,519
Lease liabilities 64,243,104 -

- Other receivables presented above excludes prepaid expenses and advances to suppliers.
- Accrued expenses and other payables presented above excludes advances from customers.
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MIDDLE EAST GLASS MANUFACTURING COMPANY (S.A.E.)

Notes to the interim condensed consolidated financial statements
For the three months period ended 31 March 2019

(In the notes all amounts are shown in Egyptian Pounds unless otherwise stated)

9. Segment reporting
The Group did not prepare the segment reporting disclosure but the activities of the Group is wholly

related to the manufacture and sale of glass containers. This is in accordance with the presentations to
the Board of Directors.

10. Subsequent events

On 11 July 2019, the Company’s Board of Directors decided to increase the issued capital by EGP
32,800,000, using the amounts paid under capital increase subject to fulfilment of legal requirements.
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